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Overview

This course provides an overview of the modern microeconomic approaches that economists
use to analyze the public expenditures. We will emphasize the interplay between theory
and empirics and cover topics such as provision of public goods, corrections of externalities,
social insurance policies, health care and the criminal justice system.

Prerequisites

The course is a continuation for Public Economics 1: Taxation Policy (31E09100), though
the first course in this sequence is not required for this class. You should be comfortable
with intermediate microeconomics and with basic concepts covered in Empirical Methods
for Economists (31C01200). This course has a particular emphasis on empirical evidence. If
you have already taken Applied Microeconometrics I (31E00910), you will see many familiar
empirical approaches in action. Nonetheless, as 31E00910 is not a formal prerequisite of the
course, we will also briefly review empirical methods in class.

Assessment and Grading

There will be four graded problem sets and a final exam. 40% of the final grade will be based
on the performance in these problem sets and the final exam will account for the remaining
60%. To pass the course, you should pass both the problem sets and the exam.

Ph.D. Students will also be required to submit two referee reports on papers related to Public
Economics.

Please note that deadlines are binding: problem sets will only be considered if they have
been handed in on time.
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