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MNE's perspective and challenges

= 360° perspective
= Domestic vs. global view
= Forward-looking vs. retrospection

= Group perspective vs. separate entity approach
= | egal group structure vs. business perspectiv

= MNE *= two or more tax jurisdictions
= Different interpretations of tax rules

25 April 2019 KONSERNIVEROKESKUS



'“ﬁj) VERO
ZASe SKATT

BUSINESS LINES
MNE'S MANAGEMENT

International playground and players

DOMESTIC AND INTERNATIONAL BUSINESS MODEL

TAX RULES BEPS
OECD & EU L P LEGAL STRUCTURE
APA
TAX TREATIES CBC REPORTING / \ REPORTING SYSTEMS
TAX AUTHORITIES S — Tax CLIENTS SHAREHOLDERS
t
DIRECT AND INDIRECT TAXES eSS EMPLOYEES
MAP TAX AUDITS REPUTATION MEDIA
TRANSFER PRICING  PE MNE INTRA-GROUP SERVICES
ARM'S LENGHT PRINCIPLE RESTRUCTURINGS  _\ \\ inG
TAX HOLIDAY CFC -
TAX LOSSES e siziagy RTIe RISK MANAGEMENT
UNCERTAIN TAX POSITIONS CASH TAX COST
TAX CREDITS PENALTIES WHT\ ] / EFFECTIVE TAX RATE
ax
SEPARATE ENTITY sustainability LOCAL VS. GLOBAL
DOUBLE / MULTIPLE TAXATION GROUP PERSPECTIVE
25 Aot 2015 EXIT TAXES KONSERNIVEROKESKUS
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Global development

= Double taxation = double nontaxation
= OECD (BEPS) & EU
= Arguing —> cooperation

* Tax certainty

BoARD
ROOM

‘That'’s it agreed then - the company’s new motto
25 April 2019 is going to be “We didn’t do anything illegal”.


https://www.google.fi/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjUotqO0cPaAhULGZoKHYpnBW8QjRx6BAgAEAU&url=https://www.mirror.co.uk/news/uk-news/tax-avoidance-soars-35billion-under-2362328&psig=AOvVaw37T6e5rMb3j8wsyw5i1WTO&ust=1524134236296303

'“ﬁj) VERO
ZASe SKATT

Toolkit

= Cooperative compliance

= Pre-emptive discussion

= Advance rulings

= Cross-Border Dialogue

= APA

= Alternative Dispute resolution

Bl 22010



PRE-EMPTIVE DISCUSSION

» To guide the MNE to comply with the tax legislation, right from the start
s To increase the predictability and certainty of MNE's taxation

¢ To avoid heavy and time consuming appeal processes
* To enhance transparency of VERO's actions
s To decrease administrative burden for both parties

= Multinational enterprise
VERO = Finnish Tax Administration

PREPARATIONS

» Presents their plan and arises questions
and matters related to taxation

» Presents its own perspective on possible
tax risks and interpretations of the tax
legislation

» May present materials and documents to
support the process

VE RO e Should have reasonable time to
familiarize itself with the material

provided

VERO

MEETING(S)

» The key aspect of the meeting is to clarify
the questions and matters related to taxation
as well as single out possible tax risks

» Several meetings may be held

* Meeting(s) could be helt either at Large
Taxpayers' Office or MNE's premises

VERO

AFTER

Additional questions and matters can be
discussed and handled, e.g. via secured
e-mail or phone

May change its original plan according
to the guidance provided by VERO

VERQ ¢ Will assure that MNE shall be up to date

during the process

Prepares a written memorandum after
process has ended

May recommend the MNE to apply for an
binding Advance Ruling if tax question
presented is interpretative and lacks
legal praxis or parties disagree on the
interpretation of the tax law

» May also include a written guidance
« MNE may not agree with the guidance provided by VERO
* In case of cross-border transactions, VERO may be obligated to

file the memorandum to the applicable registers of EU and OECD



CROSS-BORDER DIALOGUE

SCOPE EXCHANGE OF OUTCOME
pitterent types of speciict  COUNTRY 1: TAX  INFORMATION (EOL"COUNTRY 2: TAX

EEEEEEEEEEHN » The outcome of the CBD is not
international tax issues ADMINISTRATION ADM'N |STRAT|0N an agreement between tax
For example corporate tax administrations

issues related to:

» Separate guidance in writing in
each country according to the
domestic legislation

* Permanent establishment
e Cross-border losses

» Withholding taxes

» Transfer pricing

« Initiative: Taxpayer or Tax Administration
e The competent authority for EOI function
should take part in the process

» Taxpayer submits all relevant information

ACTIVE PARTICIPATION

L EGAL BASIS AND CO-OPERATION

Exchange of information by the
competent authorities as set out in the
provision of applicable tax treaties

or

BENEFITS

» Preventing disputes and eliminating
potential double taxation

» Bringing certainty to the taxpayer

 All the parties could save significant time
and resources compared to intensive tax

TAXPAYER(S) audit enforcement, litigation or mutual

agreement procedures

Mutual agreement procedure (MAP)

Bl 252010
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