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SYLLABUS
, Academic Year 2020 - 2021










	Course Title

	MLI31A002
	Principles of Economics
	6 cr

	Learning Outcomes and Content

	Outcome: Learning outcomes for this course, upon successful completion, include the ability to: 1) know and understand the key principles of economics underlying the market and the economy, 2) calculate real economic variables, such as real GDP, inflation and unemployment rates and be familiar with important international economic databases, 3) know and understand how fundamental economic theory applies to international business, 4) understand how aggregate variables such as inflation and unemployment behave and how the government and Central Banks can influence their behavior, and 5) understand the impact of economic fluctuations at a domestic and international level.

Content: The purpose of this course is to introduce students to the principles of economics. It distinguishes between microeconomics and macroeconomics with a stronger emphasis on the latter. The microeconomics section addresses the topics of scarcity, opportunity cost, demand and supply, elasticity, cost theory and market structures. The macroeconomics section addresses topics such as trends in real economic variables, production and growth, theory of income determination, the consumption function, fiscal policy and monetary policy.




	Instructor Name and Profile

	Dr. Jason Beck

Dr. Beck is an Associate Professor of Economics at Georgia Southern University in Savannah, Georgia, USA. His expertise is in Industrial Organization, Labor Economics, and Real Estate Economics. He holds an M.A. in economics from Miami University and a Ph.D. in economics from the University of Kentucky.


	Email Address

	jbeck@georgiasouthern.edu


	Office Hours

	For 45 minutes immediately after the synchronous session of our class and by appointment. 


	Required Reading 

	Mankiw G & Taylor N., Economics, 4th ed, CENGAGE (3rd edition is also ok)


	Course Schedule 


	The class will run Jan 4-22, with no class occurring Wednesday, Jan 6.

As you all know, this year we must be a bit creative as we deal with conducting our classes online. Rather than lecture synchronously for 3+ hours each day, I’ve decided to split the time between a pre-recorded lecture and a synchronous session each day. 

For each class day, there will be a recorded lecture that I ask you to review before we meet for our synchronous session for the day. I will provide all recorded lectures to you at least 24 hours in advance (probably more). Expect the recorded lectures to be about 1.5 hours. Then, on our normal class days, we will meet via Zoom synchronously for approximately 1.5 hours each class day from 4:00pm (16:00) until 5:30pm (17:30) Finnish time. On exam days (Jan 14 and 22), you will have two hours, from 16:00-18:00 to complete the exam so be sure to account for this 30 min extension on these two days. The online synchronous sessions will count for your attendance. 

There are two days this semester where we will NOT meet synchronously. They are Jan 6th (no class at all that day) and Jan 12th. On Jan 12th, class will be completely pre-recorded so there will be no synchronous session but you can expect a longer recorded session.   
There will be two exams. The first is scheduled for Thursday, Jan 14th. The second exam will be Friday, Jan 22th. These will occur during our regularly scheduled synchronous session  but you will have a full two hours to complete them (16:00-18:00).  

There will be one microecon homework broken up into three parts. Micro HW Part 1 will be due Jan 7 at 16:00. Micro HW Part 2 will be due Jan 12 at 16:00. Micro HW Part 3 will be due Jan 14th at 16:00. 

There will be one macroecon homework broken up into two parts. Macro HW Part 1 will be due Jan 19. Macro HW Part 2 will be due Jan 21. Please note that the two homeworks (Micro and Macro) will be roughly equal in size and effort required. 

There will be two group assignments. A “Learning Café Presentation” and a “Current Events Project”. You will work with the same group of 3-5 students for both projects and I anticipate that each member of the group will receive the same grade, so choose your partners wisely. 

 “Learning Café”: More specific details on this will be provided during the first week of class, but basically your group will present a brief (approx 10 min) review of one class session directly before the exam. Recall that our class is divided in half with the first half focusing on Microeconomics, with an exam at roughly the midpoint, and the latter half focused on Macroeconomics, with an exam the last day of class. Thus, roughly half the class will take a micro session for their Learning Café presentation and present on Jan 13 (directly before our Micro exam). Groups that take a macro session for their LC will not present on Jan 13 but will be expected to participate in the review as active audience members. Roles will be reversed for groups that take a Macro session for their LC. These groups will present on Jan 21, directly before the macro exam. We will assign groups and figure out which LC your group will present at sometime in first few sessions of the course.
Group Current Events Project: More specific details on this will be provided during the first week of class, but basically your group will research news articles and write up your findings on a topic of your choice. Ideally, groups that are presenting a macro session Learning Café will choose a topic in microeconomics for their project and it will be presented sometime before Exam 1. Groups that are doing a micro LC will choose a topic in marcoeconomics and present their project sometime after Exam 1 but before Exam 2. I would like for the presentations to be at least somewhat spread out throughout the semester so your group’s specific presentation date will be discussed in the first few class sessions.  
Example: 
Jason, Joan, and Mari present a Micro LC on Jan 13. Their CEP is due on or before Jan 22.

Marjut, Tomi, and Oleg present a Macro LC on Jan 21. Their CEP is due on/before Jan 14. 


	Session 1: Monday, Jan 4

Meets 16:00 to 17:30 via Zoom.
Deduction due to an unexcused absence on first day of the course: 5 points (on a 100-point scale) will be deducted from the student’s final raw score before converting it to the final grade. 

	Introduction to class

Thinking like an economist
-Ten principles of economics

-Scarcity

-The production possibility frontier

-Opportunity costs

-Normative v positive economics

Reading: Chs 1 & 2 

Recorded Lecture: Session 1



	Session 2: Tuesday, Jan 5

Meets 16:00 to 17:30 via Zoom.

	Supply and Demand

Markets 

Demand

Supply

Supply and Demand together

How prices allocate resources

Shifts in demand and supply curves

Reading: Ch 3

Recorded Lecture: Session 2 



	No Meeting Wednesday January 6th
	

	Session 3: Thursday, Jan 7

Meets 16:00 to 17:30 via Zoom.

	Elasticity

-Elasticity defined

-Perfectly inelastic demand

-Perfectly elastic demand

-Unit elastic demand

-Price elasticity of supply and demand

-Income elasticity of demand

-Elasticity and sales revenue

Reading: Ch 4

Recorded Lecture: Session 3

Micro HW Part 1, covering Sessions 1-2, Due 16:00.


	Session 4: Friday, Jan 8

Meets 16:00 to 17:30 via Zoom.

	Firm behavior

Organization of industry

Firms in competitive markets

· Total revenues, total cost and profit

· The production function

· Total cost curve

· Fixed and variable costs

· Average and marginal costs

· Cost curves and their shapes

· Costs in the short-run and long-run

· Perfect competition

Reading: Ch 6

Recorded Lecture: Session 4



	Session 5: Monday, Jan 11

Meets 16:00 to 17:30 via Zoom
	Markets, efficiency and welfare

-Surplus

-Efficiency

-Controls on prices

-Taxes

-Subsidies

Reading: Chs 7 and 8

Recorded Lecture: Session 5



	Session 6: Tuesday, Jan 12

No synchronous meeting today. Office hours by appointment. 


	Externalities

Public goods and common resources

· Private solutions to externalities

· Policies towards externalities

· The different kinds of goods

Reading: Chs 10 & 11

Recorded Lecture: Session 6

Micro HW Part 2, covering Sessions 3-5, Due 16:00



	Session 7: Wednesday, Jan 13

Meets 16:00 – 17:30 via Zoom. 
(Micro group Learning Cafes will occur during this session.)

This session is the scheduled end to the Microeconomics section of the course. 
	Monopoly

Game theory and oligopoly
· Imperfect competition

· Natural monopolies

· Price discrimination

· Characteristics of oligopolies

Reading: Chs 14 & 16
Recorded Lecture: Session 7 

Learning Café (Micro groups)


	Session 8: Thursday, Jan 14

Exam runs 16:00-18:00 via Zoom.
	Exam 1

Measuring a nation’s income

· Objectives of macroeconomics

· Circular flow of income

· Business Cycles

· Using GDP as a measure of wellbeing

· Real vs. nominal output
· Constraints on achieving macroeconomic objectives

Reading: Ch 20

Recorded Lecture: Session 8

Micro HW Part 3, covering Sessions 6-7, Due 16:00



	Session 9: Friday, Jan 15

Meets 16:00-17:30 via Zoom
	Important Economic Indicators

-Unemployment

-Labor force participation

-Inflation and its measures

-Imperfections in the CPI measure

Reading: Chs 21, 23

Recorded Lectures: Session 9



	Session 10: Monday, Jan 18
Meets 16:00-17:30 via Zoom
	Production and growth

-Global economic growth

-Productivity defined

-Determination of productivity

-public policy

-Savings and Investment

-Education

Reading: Ch 22

Recorded Lecture: Session 10



	Session 11: Tuesday, Jan 19

Meets 16:00-17:30 via Zoom
	Money, banking and the determination of interest rates

-Role of money

-Fractional Reserve Banking System

-Money creation

-Money Multiplier

-Quantity Theory of Money

-Keynesian Liquidity Preference theory

-Money market equilibrium

-Monetary policy

Reading: Chs 26 & 27

Recorded Lecture: Session 11

Macro HW Pt 1, Covering Session 8-10 due 16:00



	Session 12: Wednesday, Jan 20

Meets 16:00-17:30 via Zoom

We are tentatively scheduled to have a guest speaker this day. (This is subject to change based on his availability). 
	AD-AS Model and Fiscal Policy
-Aggregate demand (AD)

-Aggregate supply (AS)

-Impact of AD and AS on fiscal policy
Reading: Chs 31, 32, 33

Recorded Lecture: Session 12



	Session 13: Thursday, Jan 21

Meets 16:00-17:30 via Zoom 
(Macro group learning Cafes will occur during this Zoom session.)
	The  global financial crisis & sovereign debt

-Causes of Financial Crisis

-Asymmetric Information

-Sub-prime mortgages

-Global recession

-Efficient market Hypothesis

-Conduct of monetary policy

-The role of regulation

Reading: Ch 37

Recorded Lecture: Session 13

Learning Café (Macro groups)

Macro HW Part 2, covering sessions 11 and 12, due at 16:00

	Session 14: Friday, Jan 22

Exam runs 16:00-18:00 via Zoom. 

I will also be available before the exam for live question and answer help. 
	Final Exam

Recorded Lecture: Exam Review




	Grading

	Course Requirements and Values
	Weighting (%) or maximum points

	Microeconomics Homework: 100 points (will be split over three parts)
	10%

	Exam 1 (Microecon): 325 points
	32.5%

	Macroeconomics Homework: 100 points (will be split over two parts)
	10%

	Exam 2 (Macroecon): 325 points
	32.5%

	Learning Café: 50 points
	5%

	Participation: 50 points


	5%

	Group Current Events Project: 50 points
	5%

	Total Points (add the above): 1000 points
	

	Total 
	100%

	Conversion scale
Final grade

(official scale)

90 - 100

5

80 - 89

4

70 - 79

3

60 - 69

2

50 - 59

1

0 - 49

0



	
	


	ECTS GUIDELINES

	This course is a 6 ECTS unit course, following the ECTS (European Credit Transfer System) guidelines of Aalto University School of Business. The number of hours the average student is expected to work in the course is 160 (including in-class and out-of-class work). 
ECTS Student Workload
Number of Hours

Faculty-led engagement (May include synchronous sessions and asynchronous interaction, eg viewing recorded lectures, distance teamwork and other peer interaction such as threaded discussions.):
45
Self-study hours (May include acquisition of content and assignment completion.):   

115

Work with course materials, eg required reading 
75
Exam preparation 
10
Individual research & writing 
10
Team projects (meetings, research, preparation, etc.) 
20
Other

     
Total of all student workload hours

160




Academic Policy Statements 
	TEXTBOOK POLICY

	All required textbooks and other course materials are the responsibility of the student.  It is the expectation of faculty that all students will have access to the textbooks and other reading material. If a student is not able to purchase his/her own copy of the textbook or other required reading materials, it is nonetheless the student’s responsibility to find a way to complete the reading for the course.



	COURSE PARTICIPATION

	A hallmark of the Mikkeli program is student engagement in the classroom, which for this course is an online learning space. Students are expected to participate actively in the course and follow lectures and other presentations, whether synchronous (“live”) or asynchronous (recorded). Assignment deadlines will be enforced as for regular courses. As always, faculty will evaluate your achievement of the learning outcomes of the course through assessment methods approved by the program director. A passive approach to the course will negatively affect your grade. In practical terms, this means that the instructor for the course will take attendance in the synchronous sessions. Any student who is absent for 25% or more of the synchronous sessions may be dropped from the course. The decision to drop a student from a course will be made by the instructor, who will inform Mari Syväoja, Manager of Academic Operations: mari.syvaoja@aalto.fi. 



	


	CODES OF CONDUCT

	Academic excellence and high achievement levels are only possible in an environment where the highest standards of academic honesty and integrity are maintained. Students are expected to abide by the Aalto University Code of Academic Integrity, other relevant codes and regulations, as well as the canons of ethical conduct within the disciplines of business and management education. 
In addition, the BScBA Program has strict exam regulations in force which must be followed in all test-taking situations. 
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