Securities lending and repurchase
In finance, securities lending or "stock lending" refers to the lending of securities by one party to another. The terms of the loan will be governed by a "Securities Lending Agreement", which, under U.S. law, require that the borrower provide the lender with collateral, in the form of cash, government securities, or a Letter of Credit of value equal to or greater than the loaned securities. As payment for the loan, the parties negotiate a fee, quoted as an annualized percentage of the value of the loaned securities. If the agreed form of collateral is cash, then the fee may be quoted as a "rebate", meaning that the lender will earn all of the interest which accrues on the cash collateral, and will "rebate" an agreed rate of interest to the borrower.

In an example transaction, a lending firm such as a large institutional money manager with a significant position in a particular stock would agree to transfer a requested amount of stock to an investment bank or hedge fund wishing to cover a short position. In exchange for the stock transfer, the bank or fund would transfer 105 % of the stock value in cash as collateral. The cash value of the collateral would be marked-to-market on a daily basis to maintain 105 %. The bank or fund would therefore have the ability to cover a temporary short position without impacting the price of the stock on the market, as the stock transfer was off-market. The institutional manager would have access to the cash for overnight investment. Theoretically, they would also have access to inside information regarding trading strategies from the various firms they work with based on the positions maintained off-market. 
A securities repurchase agreement (repo) is an arrangement involving the sale (surrender) of securities at a specified price with a commitment to repurchase (return) the same or similar securities at a fixed price on a specified future date or with an open maturity. In most cases, the securities do not change hands and the buyer does not have the right to sell them, so it is unclear even in a legal sense whether a change of ownership has taken place. Therefore repurchase agreement is often treated as a newly created financial asset that is not related to the underlying securities, e.g. as collateralized loans instead of transactions in the instrument.
