Mezzanine Finance: preferred stock, subordinated loans 

The Finnish Limited Liability Companies Act (old, now repealed) 
Preferred shares

- - 

Ch. 3, sect. 1 a 

The Articles of Association may provide that, in addition to shares referred to in paragraph 1, the company shall or may have shares carrying a right to vote only in certain matters handled at the General Meeting of the Shareholders (preferred share). A specific financial benefit provided for in the Articles of Association upon the distribution of the assets of the company compared to shares referred to in paragraph 1 shall be attached to preferred shares.

The company shall have a number of shares referred to in paragraph 1 corresponding to the minimum share capital.

Section 1 b (14.2.1997/145)

A preferred share shall carry a voting right only in matters provided for in the Articles of Association as well as when the General Meeting of the Shareholders decides upon the amendment of the Articles of Association so that the amendment relates to the right of a holder of a preferred share.

- - 
Subordinated loans 

Chapter 5 (14.2.1997/145)

Capital loan
Section 1 (14.2.1997/145)

The company may take out a loan (capital loan), so that:

1) the capital, interest and other remuneration may, upon the dissolution of the company or in the bankruptcy of the company, be paid subordinated to all the other debts;

2) the capital may otherwise be refunded only if the restricted equity and other non-distributable items appearing in the balance sheet to be adopted for the company or, if the company is a parent company, for the group, for the financial period last ended are fully covered thereafter;

3) interest or other remuneration may be paid only if the amount payable may be used for the distribution of profit in accordance with the balance sheet to be adopted for the company or, if the company is a parent company, for the group, for the financial period last ended; as well as so that

4) the capital is entered as a separate item in the equity in the balance sheet.

The company or an organisation belonging to the same group as the company may not give a security for the payment of the capital of the loan, its interest or other remuneration. The interest or other remuneration to be paid for a capital loan shall decrease the amount that can be used for the distribution of profit for the financial period last ended.

