Time Value I 

In class

1) If you deposit $2,000 today in an account that pays 12% annual interest, how much will you have in five years?

2) You are to receive $2,000 in five years.  If the interest rate is 10% annually, what is the present value of this amount?

3) If you deposit $1,000 six years ago and now have $1,677, what interest rate (annual) did you earn?

4)  If sales grow at 5% and are $1,000,000 now,

a)  what will sales be next year?


b)  what will sales be in five years – assuming this growth rate continues.

5)  What is the present value of $100,000 in twenty years if the interest rate is 10%?

6)  How many years will it take a sum to double in value if the interest rate is 10%?

