Kewill Ltd

Kewill Ltd has non-deferrable investment opportunities with the estimated cash flows shown below:

	Project
	Initial Inv
	NPV
	
	

	
	£
	£
	
	

	A
	(1,800)
	3,200

	
	

	B
	(2,750)
	3,300

	
	

	C
	(5,200)
	2,600

	
	

	D
	(1,000)
	1,800

	
	

	E
	(4,000)
	5,650


	
	

	Total
	14,750
	
	
	

	
	
	
	
	


Decide which projects should be accepted in the following circumstances:

(a) the company is not in a capital rationing situation;

(b) the projects are both repeatable and divisible and only £9,000 of investment capital is available.

(c) the projects are divisible but not repeatable and only £9,000 of investment capital is available;

(d) the projects are neither divisible nor repeatable and only £9,000 of investment capital is available;

